BYLAWS

COTTONWOOD LANDING TOWNHOUSE ASSOCIATION

, ARTICLE I
INTRODUCTION

These are the Bylaws of Cottonwood Landing Townhouse Association which shall operate
under the Colorado Nonprofit Corporation Act, as amended, the Colorado Common Interest
Ownership Act, as amended (the "Act") and the Articles of Incorporation of the Cottonwood
Landing Townhouse Association filed with the Colorado Secretary of State (the "Articles").

ARTICLE II
UNIT OWNERS

[09]

o4 Membership. Membership in the Association shall be as set forth in the Articles.

22

Annual Meeting. Annual meetings of Unit Owners shall be held in November of
each vear within Garfield County, Colorado at such specific time. date and place set forth in . h>
nouice. Directors shall be elected at such meetings by bzitot of the Unit Owners, in accorda ic.
with the provisions of Article III of the Bylaws. The Ur.. Crvners mav trancact other ousiness
as-may properly come before them: a tiese meeLings.

E
w 2.3 BuGoet Meeting. Meetiags of Unit Ovners 1o consider propuszd 1
he ralledd in accoriance’ vith (e Aci. The budget alsn mey be considered at Annual or Sprdi
viezt rios called for otrer purposes.
T Spccial Meetings: - Special meetings of the Association mav be caljz! by the

presider i Sy a majority of the members of the Executive Board «r by Unit Owners COLDTISING
20 percer: of the votes in the Association.

Y

Place of Meetings. Meetings of the Unit Owners shall be held at the Cottonwout
ownhouse or may be held at a sultable place convenient to the Unit Owners. as ma

—1>. «l.

Landing T
be designated by the Executive Board or the president.

2.6 Notice of Meeuna. The secretary or other officer designated by the Executiv
Board shali cause notice of meetings of the Unit Owners 1o be hand-delivered or sent Drepal
by United Siates mail 1o the mailing address of each Unit or 10 the mailing address dzsignate
in writng by 2 Unit Owner

o302

. not Jess than 10 nor more than 60 days in advance of a2 meeung
No action shail be adopted at a meeting except as stated in the notice.
2.7

Waiver of Notice. Any Unit Owner may. ai any time, in writing

Lo "\” "10‘
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2.8 Adjournment of Meeting. At any meeting of Unit Owners, a Majority of the Unis
Owners who are present at that meeting, either in person or by proxy, may adjourn the meeting
to another time not more than ten (10) days from the time of the original meeting.

2.9 Order of Business. The order of business at all meetings of the Unit Owners shall
be as follows:

(a) Roll call of Unit Owners;
(b) Proof of notice of meeting;

(c) Inspection and verification of proxies;

(d) Reading of minutes of the preceding meeting
(e) Reports;
(f) Establishment of the number and terms of memberships of the Executive Board

(if required and noticed);

(g) Election of inspectors of election (when required);

(hy Election of Directors of the Extcutive Board (wh 1 required):
() ‘;atification of budeet (if reguired and noticed):

() Unfinished buciness; and

(i) .N;\-'.f buen ess.

210 “oung. Subject 1o the provisions of the Articles:

@ If crilv one of several owners of a Unit is present ar & meeting of the Association.
the owner present is entitled 1o cast the vote aliocated to that Unit. 1f more than one of the co-
owners are present, the vote aliocated 1o that Unic may be cast only in

N accordance with the
ﬂﬁrerem of a majority in interest of the co-owners. There is majoriry agreemeni 1f-any one
{ the co-owners casts the voie

allocaied to the Umit without protest being made promptly 1o the
person presiding over the meeting by another co-owner of that Unit.

(b) A vote allocated 10 & Unit may be cast under a proxy duly executed by a Unit
If & Unit 1s owned by more than one person. each co-owner of such
gister protest 1o the casting of a vote by the other co-owners of tha:

cuted proxy.

(\\uner v Unii may vole or

Unit through a duiv
A Unit Owner may revoke a proxv orven under this section only by actual
tce of revocation 1o the person presiding over a meeting of the Association.
- 161S not dated Or purports (o be revocabie withou: notice.
't date, unless it specifies 2 shorter term.

A DProxXy 18 void
A proxy terminates one vear afies



(c) The vote of 3 corporation or business trust may be cast by any officer of that
corporauon or business trust in the absence of €xpress notice of the designation of a specific
person by the executive board of directors or bylaws of such corporation or business trust. The
vote of a partnership may be cast by any general partner of such partnership in the absence of
express notice of the designation of a specific person by such partnership. The vote of a limited
Tiability company may be cast by any manager of such limited Hability company 1n the absence
of express notice of the designation of a specific person by such Jimited liability company . The
moderator of the meeting may require reasonable evidence that a person voting on behalf of a
corporation, partership, limiied lability company or business trust is quahified to vote.

(d) Votes allocated to a Unit owned by the Association may not be cast.

2,11 Quorum. Except as otherwise provided in these Bylaws, Unit Owners present in
person or by proxy at any meeting of Unit Owners, bur not Jess than 50 percent of the Unit
Owners, shal} consritute a quorum at that meeting.

2.12 Majority Vore. The voie of a majority of the Unit Owners present in person or
by proxy ar meeting at which g quorum 1s present shall s binding upon all Unit Owners for
all purposes €xcept when a higher percentage vote is recuired in the Declaration, the Articles,
these Bylaws or by law.

ARTICLE II1
EXECUTIVE. BO/ R))

—_—

5.1 Election. The affaire of the Comincn Tnicrest Commun'ty a-¢ ihe Assoc:ation
L hall be gcovern=g by 21 Executive Roard wihich, untii tl e termination of (he reriod of Declaran:
Control, shall consist of thrae PETSONS, tiic majority of wihem excentng Direcrors appdinied hy.
Beclarant, shal; be Unit Owners i anv Unitis ownec by a parinershin . trost iinn:cki atuim
COMRLY Or corpuraiion. any ofticer. parmer, manager or emplovee of such Unjs Owner shall
be eiigible 10 serve ac 4 Zirector and shall ba deemed 10 be a Unit Owner for the nurposes of
the preceding sentence. Directers shall be elected by Unit Owners. except for thase appoinied
by Declarani AL any Mesting at which Directors are 10 be elecied. Unit Owners may. by
resolution. adopr specific procedures which are not inconsistent with these Bvlaws. the Articles

or the Colorado Nonprofit Corporation Act for conduciing the elections.

The terms of at least one-third of the

Directors not appointed by Declarant shall expire
annually, as esiablisheq

In 2 resoiution of the Unit Owners. Directors shall take office
Immediatelyv Upon elecuon. The Deciaration shall govern appointmeni of Directors of the
Executive Board during the period of Deciarant Control. Pursuant to the provisions of Seciion
5.4 of the Articles (governing the election of Directors by Unit Owners during the period of

Declaran: Control), or in the event of the removai of g Director under the provisions of these

Byviaws. the Association shall cal} a MESUNg and cive not jess than 10 nor more than 60 davs’
nouce 10 the Unjy Owners for this burpese. Such a meetng may be calicd and the notice given
bv anv Unis Owner if the Association faiis 1o do el

3.2 Powers and Duties. The Executive Bourg may act n all instznces on benali of
._ . P . . 3 - .
the Association. SXCePt as provided in the Declaration. the Ar

cies. these Bviaws or the AL,
The Executive Board shall have. subject 10 the himuatons contined in the Deciaration anei

IBY=%



0~ 1nterest 1o real or parsonal p

subjected L0 a security interest only pursuant Lo Seciion 38-33.3-312 of the Act:

1arge for Jate payment of assessments and
hearing. levy a reg

of the Association:

s T hamarr o 7o ormt S sa s ats A v Gl

Act, the powers and duties necessary for the administration of the affairs of the Association and

of the Common Interest Community, including the following powers and duties:

(a) Adopt and amend Bylaws and Rules and Regulations:;

(b)

Adopt and amend budgets for revenues, expenditures and reserves;

(c) Collect assessments for Common Expenses from Unit Owners;

(d) Elect officers of the Association;

(e) Hire and discharge managing agents:

(f) Hire and discharge employees, independent contractors and agents other than
managing agents;

(g) Institute, defend or intervene in litigation or administrative proceedings or seek
injunctive relief for violations of the Association’s Declaration, Bylaws or Rules and Regulations

in the Association’s name, on behalf of the Association or two or more Unit Owners on matters
affecting the Common Interest Communiry;

‘h) Make con‘racts and incur liabilities:

() Regulate the use, mainienance. repair, veplacerrent and modificatior of Commor
Elements;, ;

‘31 . Cause a@‘ditxw:;e; ":mprov.?rnené_-s to be made 25 a part o+ he Common Ei:hc.ns.

(K)

Acquire, hold. encumber and convey, in the Association’s name. anv riaht: il

{
I property. provided thar Common Elements may be corveved o

(1)

Grant easements for any period of time, inciuding permanent easements. and gran

leases. licenses and .concessions for no more than one vear, throuch or over the Commo:
Elements:

{m)  Impose and recejve

-

a pavment, fee or charge for services provided 1o Unit Owner

and for the use. rental or operauon of the Common Elements. other than Limited Commo
Elements described in Subsections 38-33

3.3-202(1)(b) and (d) of the Ac::

(nj Impose a reasonable chare

nd. after notice an
reasonabie fine for a violation of the Declaration. Bylaws

s. Ruijes and Reoulatior

"4

(o) Impose a reasonabie charge for the preparation and recording of amendments |

T



(p) Provide for the indemnification of the Association’s Officers and the Executive
Board and maintain Directors’ and Officers’ liability insurance;

s

) Exercise any other powers conferred by the Declaration or Bylaws;

(r) Exercise any other power that may be exercised in the state by a legal entity of
the same type as the Association:

(s) Exercise any other power necessary and proper for the governance and operation
of the Association; and

(t) By resolution, establish committees of Directors, permanent and standing, 10
perform any of the above functions under specifically delegated administrative standards as
designated in the resolution establishing the commitice. All commitiees must maintain and
nublish notice of their actions to Unit Owners and the Executive Board. However, actions taken
by a committee may be appealed to the Executive Board by any Unit Owner within 45 days of
publication of notice of that action, and the committee’s action must be ratified, modified or
rejected by the Executive Board at its next regular meeting.

3.3 Manager. The Executive Board may employ a Manager for the Common Interest
Community, at a compensation es:ablished by the Executive Board, 1o perform duties and
services authorizerd by the Execurive Board. The Executive Board muy delzgate to the Maraar:
only the puwers arinted 1o the Execative Board by these Bylaws under section 2.2, Subdivisions
(). (0. (n) and (1). Licenses, concessions and contracts may be execvred by the M“n.n
pursuant 'n specific resolutions of e Executive 3oard and o fulfiti the requirement. 0 i
huaget

3.4 Removal of Directors  The Unit Owners oy @ wo-thirds vote of all person:
present and entitied 1o vote. at any meziing of the Unit Owners ar which a quorum 1s presant
with or “vithout cause, may remove ar. - Diiector of the Executive Board. other than a Directo

appointed by a Declarant.

3.3 Vacancies. Vacancies iy the Executive Board, caused hy any reason other tha
the removal of a Director by a voig of the Unit Owners.  ay be filied at a special meeting ¢
the Executive Board held for that purpose at any time aftc e occurrence of the vacancy. eve

though the Directors preseni at that meeting may consitute less than @ quorum. Thes
appointments shall be made in the foliowing manner:

(2 As 1o the vacancies of Directors whom Unit Owners other than the Declaras
elecied. by a majority of the remaining clected Directlors consiituting the Executve Board: an

o) As 10 the vacancies of Directors whom the Declarant has the right 10 appoint.
the Declarant.

Each person so elected or appe:-ted shali be 2 Director {or the remainder of the term

$lnae F AT st e ovps  aecncan D o mvas 28



5.6  Regular Meetings. The first regular meeting of the Executive Board following
each annual meeting of the Unit Owners shall be held within ten (10) days afier the annual
meeting. No notice shall be necessary to the newly elected Directors in order to legally
constitute such meeting, provided such Directors are present. The Executive Board may set a

schedule of additional regular meetings by resolution, and no further notice shall be necessary
to constitute scheduled regular meetings.

3.7 Special Meetings. Special meetings of the Executive Board may be called by the
President or by a majority of the Directors on at Jeast three (3) business days’ notice to each

Director. The notice shall be hand-delivered or mailed and shall state the time, place and
purpose of the meeting.

5.8 Location of Meetings. All meetings of the Executive Board shall be held within
Garfield County, Colorado, unless all Directors consent in writing to another location.

5.9 Waiver of Notice. Any Director may waive notice of any meeting in writing.
Attendance by a Director at any meeting of the Executive Board shall constitute a waiver of

notice. If all the Directors are present at any meeting, no notice shall be required, and any
business may be transacted at such meeting.

3.10  Quorum of Directors. At all meetings of the Executive Board, a majority of the
Directors shall constitute a quorum for the transaction of business, and the votes of a majority
of the Directors preser: rt’a meeting at winch

the Executive Board: i1

a ceorum is present shall consuniie . decision of
, al any meeting. there shall be less than a quorum nresent, a majority
+ of those present may adjourn the meetint.  Ar anv adjourned .nzeting oo +hith o quorum s
" present, eny vusiness winch might have been tansacted at the maeting :(t:rigir:;-ui}f cailed may bt
transacte¢ “vithor! further notice. - '

5.11 -Consent 1o Corporate Aciion. 1i ail the 7
estabiished: for such purposes. as the case mav be. st
o any

Sirectors or ali Directois of a committee

v or collectively consent in wriling
action taken or 10 be taken by the Association. and the number of the Directors
ties a quorum, that acuon shall be a vahd corporate action as though 1t had been

Lons
autherized at a meeting of the Executive Board or the committee. as the case may be. The

secreiary shall file writen consents with the minutes of the meetings of the Executive Board.

’

A A T

CLiOl ¢l

elephone Communicaton in Liev of Atendance. A Direcior may auend a
meeting of the Execuuve Board by using an eiectronic or telephonic communication method
whereby the Direcior may be hearc by the other members and may hear the dziiberations of the
other members on any matter properiv brought pefore the Executive Board. The Directors’ voie
siall be counied and (he presence noted as if that Direcior were preseni in person on that
paruicuiar matier.

3.1 Compensation. Directors shall not be paid any compensation | : :
pericrmed as Directors uniess @ resoiution authorizing such remunerziion shail have beer
adopied by the Executive Board and ratified by resoiution of the Unit Owners. Direciors may

be reimbursed for actual expenses incurred in connection with their duties as Directors.



ARTICLE IV
OFFICERS

4.1 Designation. The principal officers of the Association shall be the president, vice
president, the secretary and the treasurer, all of whom shall be elected by the Executive Board.
The Executive Board may appoint an assistant treasurer, an assistant secretary and other officers
as 1t finds necessary. The president, vice president and treasurer, but no other officers, shall
be Directors. Any two offices may be held by the same person, except the offices of president
and secretary. The office of vice president may be vacant.

4.2 Elecuion of Officers. The officers of the Association shall be elected annually by
the Executive Board at the organizaticnal meeting of each new Executive Board. Officers shall
hold office at the pleasure of the Executive Board

4.3 Removal of Officers. Upon the affirmative vote of a majority of the Directors,
any officer may be removed, with or without cause. A successor may be ejected at any regular
meeung of the Executive Board or at any special meeting of the Executive Board called for that
purpose.

4.4 President. The president shall be the chief executive officer of the Assoc:ation.
The president shall preside at all meetings of the Uni: Owners and of the Executive Board.” The
president shall have all of the gerzral powers and iates ‘which are intident to the: ofice of
president of a nennrofit corporition dreanized under 1.2 iaws of the State of Coloradc. including
o, not hmited te, the power to appoint committees from among the Unit Cwner, 7rom v e (C
time 25 the president may decide ¢ approprialc 0 rwssist w the conduct of the affinrs of the
Ascociauon. The president may (aifiil the role ¢f trecsarer in the absence of the treasurer. Thi

president may cause 1o be prepared and may execuic amendir erits. arlesied by the secreiary

. kG
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Lie Declaration, the Articies and these Bylaws on beball” of the Asseciation following
autho izaton or anproval of the partcular amencment as appiicable.

2.3 Vice President.  The vice presiden shall ke the place of the president anc
perfory the president’s duues whenever the prcsid~m 1s absent or unable 1o act. If neither th
presideni nor the vice president is able o aci. the Executive Board shall appoint some othe
Director to act 1n the place of the p,rex‘!d:m on an interim basis. The vice president shall als;
perform other duties imposed by the Zxecutive Board or by the president.

4.0 Secretarv. The secrewry shall keep the minutes of all meetings of the Un
Owners and the Execuuive Board. The secretary shall have charee of the Association’s pook
and papers as the Executive Board may direct and shall pf:rfoxm all the duues inciden: e ih
office of szcrewary of @ nonprofit comoration orcanized under the laws of the State of Colorade
The secretary mawv cause to be prepared and may atiesi (o execuiion by the prc:\'idem (
amendments e the Declaration and the Bvlaws on behalf of the Associauon, foliowin

authorizanion or approval of the particular amendment as appiicabie.

4.7 Treasurer. The treasurer shall be responsible for Association funds and securitie

for keeping full and accurate financia! records and books of account shewing all receipts ar
disbursements and for the preparation of all required f{inancial data The treasurer shall |

reenanci e Tar the denoceir af all wsamamise aart Afliss wmlivaliis 0l e, vse vm mamEeiiasss daala mapar b



the Executive Board and shall perform all the duties incident to the office of treasurer of -
nonprofit corporation organized under the laws of the State of Colorado. The treasurer ma
endorse on behalf of the Association, for collection only, checks, notes and other obligations an
shall deposit the same and all monies in the name of and to the credit of the Association in bank
designated by the Executive Board. Except for reserve funds described below, the treasurer ma
have custody of and shall have the power to endorse for transfer. on the behalf of th
Association, stock, securities or other investment instruments owned or controlled by th
Association or as fiduciary for others. Reserve funds of the Association shall be deposited 1
segregated accounts or in prudent investments, as the Executive Board decides. Funds may b
withdrawn from these reserves for the purposes for which they were deposited, by check ¢
order, authorized by the treasurer, and executed by two Directors, one of whom may be th
treasurer, if the treasurer is also a Director.

ARTICLE V
ENFORCEMENT

5.1 Abatement and Enjoinment of Violations bv Unit Owners. The violation of an
of the Rules and Regulations adopted by the Executive Board or the breach of any provision ¢
the Documents shall give the Executive Board the right, aficr notice and hearing, except in ca
of an emergency, in addition to any other rights set forth in these Byiaws:

(a) Without Hiability for any manner of trespass, 10 enter tre Unit or Limiied Commac
Elemer. -on vhich, the vidation o, oreocl: exists and to summarily abate and remove, a:i u
expense of the defauling Unit Owner. any struciure, thing or ~o~dion (except for additicns ¢
alleraucns of 4 permanent “wiure "hx noav exist in that Jnio) that s exisung {nd creanng
danger 1o the Common Elemont: conirar: 1o the intent and mearn:nge of e nrovisions of U

Dezinration »nd the Rules and Rezulaions: or

{b) To enjoin, abaic or renedy by appropriate feca! proceedings, either at law or

equity, the continuance of anv breach.

2.2 Fue for Vielation. By resolution. foliowing notice and hearing. the Executi

icw

Board may levy a fine of up 1o $23.00 per dav for each day that a violauon of the Declarau
or Ruies and Reaulations persisis afier notice and hearing. but this amount shall not exceed U
dMOUNT NECessary 1o nsure compitance with the rule or order of the Executive Board.

ARTICLE VI
INDEMNIFICATION

he Directors and Officers of the Association shall have the fiabilities. and be entitl
to indemnification. as provided in Colorado Nonprofi: Corporation Act. ine nrovisions of wii
are incorporated by reference and made o part of this documeant.

ARTICLE V1T
RECORDS

7.1 Records and Audits. The Association shall mamntam finanzial records. The ¢
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7.2 Examination. All records maintained by the Association or the Manager shall be
available for examination and copying by any Unit Owner, any holder of a Security Interest in
a Unit or its Insurer or guarantor, or by any of their duly authorized agents or attorneys, at the

expense of the person examining the records, during normal business hours and after reasonable
notice.

7.3 Records. The Association shall keep the following records:

(a) An account for each Unit, which shall designate the name and address of each
Unit Owner, the name and address of each mortgagee who has given notice to the Association
that it holds a mortgage on the Unit, the amount of each Common Expense assessment, the dates
on which each assessment comes due, the amounts paid on the account balance due;

(b) An account for each Unit Owner showing any other fees pavable by the Unit
Owner:

(cy A record of any capital expenditures in excess of $1,000.00 approved by the
Executive Board for the current and next two succeeding fiscal years;

(d) A record of the amount and an accurate account of the current balance of any
reserves for capital expenditures, replacement and emergency repairs, together with the amount
nf those portions € reserves designated by the Association for a specific project;

(e) The miosi recent reguiarly prepareg balance sheet and income and expens
statcment, if any, o_f the Association;

] The current operating cudzet adopicd parsuant o Section 38- ",-.3-??:"\(1) of.-the
2t and ratified nursuant 1o the prodedures of Section 38-35.3-303(4) of the Act
(o) A record of any unsatisfied judgments acainsi the Association ¢nd the exisience

of any pending suits in wiich the Association is a defendant:

(h) A record of insurance coverage provided for the bencfit of Unit Owners and the
Associanon.

() A record of anv alierations or improvements 1o Units or Limited Commor

Eiements which violate any provisions of the Deciaration of which the Executive Board has
knowledge;

() A record of any vinl
Community, of health, saferv. fire

" poruon of the Common Interes
T bundn, srdinances o7 regulations of whicl

the Executive Boar¢ has knowiedue:

S WiWSE, ¢

(K A record of the actal cost, irrespective of discounts and allowances. of th
maintenance of the Common Elements:

|

{1 Balance sheets and other records recuired oy |

&
2



(m)  Tax returns for state and federal income taxation;

(n) Minutes of proceedings of the incorporator, Unit Owners, Directors, committees
of Directors and waivers of notice; and

(0) A copy of the most current versions of the Declaration, Bylaws, Rules and
Regulations and Resolutions of the Executive Board, along with any exhibits and schedules.

7.4  Sratements of Unpaid Assessments. The treasurer, managing agent (if any) or.
in their absence, any officer having access to the books and records of the Association may
prepare cerufy and execute staiements of unpaid assessments, in accordance with Section 38§
33.3-316 of the Act the Association may charue a reasonsble fee for preparing Statements O
Unpdld assessments. The amount of this fee and the time of payment shall be established by
resoiution of the Executive Board. Any unp:id fees may be assessed as a Common Expenst
acainst the Unit for which the certificate or statement is furnished.

ARTICLE VIII
MISCELLANEQUS

8.1 Notices. All nouces to the Assoziation or the Executive Board si:all be dehivere
to the office of the Marager, or, if there is no Manager. 1c the office of the A‘.\”ormion ort
such other address as the Executive Board may desicnatz by “written nouice to 21 Uit Owner
ang "0 4'} holders of Secur.r tnterests in the Units wino mw- nom'}f*d the Associanon that the
hold 4 Security Interes: in a Unit, Except as otherwisz nrevided, all novzes 1o 4y Unit Owne
ifi-ihe records of the Associ: ”lOT‘ A
nerices to holders of Security Interests in rae Uniis shali -be sent . except’d ‘1€1c a differer

shall pe sent 10 the it Tiwae~"s addrass as it appears

marmer of notice 1s specified elsewhere in the Documents; by reaistered or cerified mait o the
respective addresees, as desiznaied by them in writing 0 the Association. : .\1} noucr s shali t
deemed 0 have been given when mailed. except nonces of changes of address. which shall @
deemed 10 have been given when received.

B Fiscal Year. The Executive Board shall estabiish the fiscal vear of i
Associauon.

’

ol Waiver. No resiricuon. condition. obiigation or provision coniained in ihe

(02]

dgra

the same, irrespective of the number of vioiations or breaches which may occur

Byiaws shall be deemed 1o have been abrovaied or waived by reason of any faliure o enfor

€]

&.4  Oifice. The principal office of the Association shali be as desianatcd from Ur
16 ume by the Executive Board.

3.5 Working Capntal. A working capital fund 1¢ 10 be esiablished in the amoun!

sz

two montits reguiariy budeeted ininal Common Expense assessments. measured as of the ¢
of the

assessment. for all Units as they are created and in proporien 1o their respect
Allocated Interests in Common Expenses.  Anv amounts paid into this fund shall noi

considered as advance payment of assessments. Each Unit's share of the working capial fu

.

>

may be coliecied and then contributed 1o the Association pv the Declaran: at the ume the s
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Assessment, with a lien on the Declarant’s unsold Units pursuant to the Act. Until terminatio
of Declarant Contro] of the Executive Board, the working capital shall be deposited withot
interest in a segregated fund. While the Declarant is in control of the Executive Board, th
Declarant shall not use any of the working capital funds to defray Declarant’s EXPEnses, reserv
contributions or construction costs or to make up budget deficits.

8.6 Reserves. As a part of the adoption of the regular budget the Executive Boar
shall include an amount which, in its reasonable business judgment, will establish and maintai
an adequate reserve fund for the replacement of improvements to the Common Elements an
those Limited Common Elements that it is obligated to maintain, based upon and among othe
relevant factors, the age, remaining life. quantity and replacement cost of such improvement:

ARTICLE IX
AMENDMENTS TO BYLAWS

9.1 The Bylaws may be amended only by a vote of two-thirds of the members of tt
Execuuive Board, following notice to all Unit Owners, at any meeting duly calied for suc
purpose.

9.2 No amendment of the Bviaws of this Association shall be adopted whici: wou
affect or impair the validity or priority of any security interest encumbering anv Unit ¢+ vhi
would change the provisions of the Bylaws with resnect to security ir.erests of record.

— it

Couonwood Landing Townhcuse Ascociation, datec fanuary 17. 1694, ’

ATTEST: Certified to be the Byiaws adoried bv coneen: of the Direciors of o
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